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The Problems

2 Margin squeeze
2 Low productivity
2 Growth limitations

_1 Complex corporate
structures

e World’s Best Gold Company

Emphasis on:
21 Growth

2 Earnings, dividends
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The Elandsrand Example
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srowth in South Africa
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South African Operations
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orate Structure Prior to Anglogold Merg
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Large Market Capitalisation
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Good Half Year Pro Forma
Earnings

30 June 1998
Net income 154
$million
Return on assets 7%
Dividends 1.28
dedared July - $
Dividend yield 7%

¥ Based on a convenience translation from Rand to US dollars at the average rate for the
2 period - 5.92

anglegald

Strong Balance Sheet

30 June 1998
Net assets -$million 4 564
Cash resources = 171
$million
Debt as a per cent 3%
of shareholders
equity

Based on a convenience translation from Rand to US dollars at the average rate for the
period - 5.92 -
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