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A Gold Company
for the 21st Century

A Gold Company
for the 21st Century

Our OriginsOur Origins

Witwatersrand Witwatersrand 
BasinBasin

Western Deep Levels

Vaal Reefs
(incl. Eastvaal
and Southvaal)

Ergo

Freegold

Elandsrand
(incl. Deelkraal)
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The ProblemsThe Problems

Margin squeezeMargin squeeze

Low productivityLow productivity

Growth limitationsGrowth limitations

Complex corporate Complex corporate 
structuresstructures

The World’s Best Gold CompanyThe World’s Best Gold Company

Emphasis on:Emphasis on:

GrowthGrowth

Earnings, dividendsEarnings, dividends
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Our Core ObjectivesOur Core ObjectivesOur Core Objectives

Competitive current productionCompetitive current production

Growth prospects for future productionGrowth prospects for future production

Right company structure for new timesRight company structure for new times
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The The Elandsrand Elandsrand ExampleExample
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Cash Cost ImprovementsCash Cost Improvements
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Growth in South AfricaGrowth in South AfricaGrowth in South Africa

Weltevreden: swopWeltevreden: swop
Western Deep 

Levels South: to 

4 000m

Western Deep 
Levels South: to 

4 000m

Elandsrand and 
Deelkraal: merged
Elandsrand and 

Deelkraal: merged

Driefontein: 
joint venture
Driefontein: 
joint venture

Western Ultra Deep 
Levels: to 5 000m

Western Ultra Deep 
Levels: to 5 000m

Joel: 
acquisition

Joel: 
acquisition

16 “Gold Factories”16 “Gold Factories”

ERGO

WITWATERSRAN

BASIN

WITWATERSRAN

BASIN

WESTERN DEEP

LEVELS EAST
WESTERN DEEP

LEVELS WEST

ELANDSRAND

(INCL. DEELKRAAL SECTION) WESTERN DEEP

LEVELS SOUTHGREAT NOLIGWA

(VAAL REEFS 8#)
TAU LEKOA

(VAAL REEFS 10#)

KOPANANG

(VAAL REEFS 9#)

MOAB KHOTSONG

(VAAL REEFS 11#)

TSHEPONG

(FREEGOLD 2 & 4)
MASIMONG (FREEGOLD 3)

BAMBANANI (FREEGOLD 1)

JOEL (H.J. JOEL)MATJHABENG

(WESTERN HOLDINGS)
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South African Operations

Global GrowthGlobal GrowthGlobal Growth

Navachab

Sadiola JV

African ExplorationAfrican ExplorationAfrican Exploration

TanzaniaTanzania

SenegalSenegal

MaliMali

DemDem. Rep.. Rep. of Congoof Congo

BotswanaBotswana
South AfricaSouth Africa
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The World’s Biggest The World’s Biggest 
Gold CompanyGold Company
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orporate Structure Prior to  Anglogold Mergorporate Structure Prior to  Anglogold Merg
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Large Market Large Market CapitalisationCapitalisation
US$ US$ bnbn
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Adjusted Market Adjusted Market CapitalisationCapitalisation
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Good Half Year Pro Forma Good Half Year Pro Forma 
EarningsEarnings

30 June 1998
Net income
$million

154
Return on assets 7%
Dividends
declared July - $

1.28
Dividend yield 7%

Based on a convenience translation from Rand to US dollars at the average rate for the 
period - 5.92

Strong Balance SheetStrong Balance Sheet
30 June 1998

Net assets -$million 4 564

Cash resources =
$million

171

Debt as a per cent
of shareholders’
equity

3%

Based on a convenience translation from Rand to US dollars at the average rate for the 
period - 5.92
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ANGLOGOLD SHARE PRICE ANGLOGOLD SHARE PRICE vsvs INTERNATIONAL INTERNATIONAL 
INDICESINDICES

Anglogold (US cps) vs. Relative AMEX Gold
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ANGLOGOLD SHARE PRICE ANGLOGOLD SHARE PRICE vsvs INTERNATIONAL INTERNATIONAL 
INDICESINDICES

Anglogold (US cps) vs. Relative Australian Gold
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The FutureThe FutureThe Future

Competitive productionCompetitive production

GrowthGrowth
ExplorationExploration

AcquisitionAcquisition

JV’sJV’s

Market developmentMarket development

IN GOLD WE 
TRUST

IN GOLD WE IN GOLD WE 
TRUSTTRUST


